§1944.503

income families in rural areas of great-
est need for housing.

(b) FMHA or its successor agency
under Public Law 103-354 intends to
fund projects which include counseling
and delivery of housing programs.

(c) State Directors are given a strong
role in the selection of grantees so this
program can complement FmHA or its
successor agency under Public Law 103-
354’s policies of targeting FmHA or its
successor agency under Public Law 103-
354 resources to areas of greatest need
within their States.

(d) FmHA or its successor agency
under Public Law 103-354 expects grant
recipients to implement a TSA pro-
gram and not to use TSA funds to pre-
pare housing plans and strategies ex-
cept as necessary to accomplish the
specific objectives of the TSA project.

§1944.503 Objectives.

The objectives of the TSA Grant Pro-
gram are to assist low-income rural
families in obtaining adequate housing
to meet their family’s needs and/or to
provide the necessary guidance to pro-
mote their continued occupancy of al-
ready adequate housing. These objec-
tives will be accomplished through the
establishment or support of housing de-
livery and counseling projects run by
eligible applicants. This program is in-
tended to make use of any available
housing program which provides the
low-income rural resident access to
adquate rental properties or home-
ownership.

§§1944.504-1944.505 [Reserved]

§1944.506 Definitions.

References in this subpart to County,
District, State, National and Finance
Offices and to County Supervisor, Dis-
trict Director, State Director, and Ad-
ministrator refer to FmMHA or its suc-
cessor agency under Public Law 103-354
offices and officials and should be read
as prefaced by FmHA or its successor
agency under Public Law 103-354.
Terms used in this subpart have the
following meanings:

(a) Adequate housing. A housing unit
of adequate size and design to meet the
specific needs of low-income families
and the requirements governing the
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particular housing program providing
the services or financial assistance.

(b) Applicant or grantee. Any eligible
organization which applies for or re-
ceives TSA funds under a grant agree-
ment.

(c) Grant agreement. The contract be-
tween FmHA or its successor agency
under Public Law 103-354 and the appli-
cant which sets forth the terms and
conditions under which TSA funds will
be made available.

(d) Low-income family. Any household,
including those with one member,
whose adjusted annual income, com-
puted in accordance with 7 CFR part
3550, subpart B, does not exceed the
maximum low-income limits specified
in Appendix 9 of HB-1-3550 (available in
any Rural Development office).

(e) Organization. (1) Public or private
nonprofit corporations, agencies, insti-
tutions, Indian tribes, and other asso-
ciations.

(2) A private nonprofit corporation
with local representation from the area
being served that is owned and con-
trolled by private persons or interests
and is organized and operated by pri-
vate persons or interests for purposes
other than making gains or profits for
the corporation and is legally pre-
cluded from distributing any gains or
profits to its members.

(f) Rural area. The definition in 7 CFR
part 3550 applies.

(g) Sponsored applicant. An eligible
applicant which has a commitment of
financial and/or technical assistance to
apply for the TSA program and to im-
plement such a program from a state,
county, municipality, or other govern-
mental entity or public body.

(h) Supervisory assistance. Any type of
assistance to low-income families
which will assist those families in
meeting the eligibility requirements
for, or the financial and managerial re-
sponsibilities of, homeownership or
tenancy in an adequate housing unit.
Such assistance must include, but is
not limited to, the following activities:

(1) Assisting individual FmHA or its
successor agency under Public Law 103-
354 borrowers with financial problems
to overcome delinquency and/or pre-
vent foreclosure and assisting new low-
income applicants to avoid financial
problems through:
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